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Oil & Gas Opportunities in Libya - Volume Two has been written as an update
and accompaniment to the highly successful first volume that was originally
published in 1999. That edition followed the suspension in April of that year of UN
sanctions against Libya following agreement about the subsequent trial of two
Libyan nationals alleged to have been involved in the 1989 bombing of Pan Am
Flight 103 over Lockerbie, Scotland.

Libyan authorities and oil and gas officials set out their vision for the future
development of the sector and, most importantly, the involvement of foreign
companies in rehabilitating and taking forward the country's hydrocarbon industry.
The wave of optimism that greeted Libya's re-emergence into the international oil
and gas community (aside from its role as a member of OPEC, which had been
maintained throughout the sanctions era) was palpable.
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PDF $1195 Since then, however, the pace of development has been slower than many had
thought. There are still several obstacles on a political and legislative nature,
among others, that represent barriers to entry to the Libyan oil and gas sector.
However, the country remains a major untapped source of hydrocarbon potential
and operators already active in the country testify to the benefits it can bring.
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Libya's strategic position and the European Union Libya is in the center of what is expected to become the
North African gas supply zone for the demand-hungry European Union, which means there are exciting
opportunities ahead. Any comment on Libya's energy future must be seen within the wider context of the
region, and the continent as a whole. This is particularly true for gas, which is now the fuel of choice
around the world.

The EU represents the largest area for gas-fired power generation over the next few decades and it will
require increased gas supplies from North Africa to meet this demand. Africa's gas reserves, which are
estimated at 394 trillion cubic feet, account for nearly 8% of global reserves and the lion's share of this is
found in territory belonging to Libya and its neighbors.

Petroleum Law

Many people have expressed frustration at the length of time it is taking Libya to introduce a new
Petroleum Law, but there have been significant changes within the National Oil Corporation (NOC) aimed
at speeding up the process of entry for overseas players. Contracts can now be negotiated on an
individual basis, with specific incentives employed relevant to each case.

Sanctions

Sanctions remain a problem, but are likely to soon become a thing of the past. There appears to be a lack
of political will within the UN (with the exception of the US) to reimpose the resolutions of the early 1990s,
while the US' unilateral embargo ILSA (Iran-Libya Sanctions Act) still poses a threat but is subject to
waivers and is becoming increasingly ignored by non-US firms. While there are specific barriers to entry
and also stiff competition from other oil and gas rich areas in the world, Libya still remains an attractive
although not straightforward area to carry out hydrocarbon exploration and production.

In the energy sector, the suspension of sanctions and the rest of the world's continued violation of the US
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unilateral embargo as well as the new NOC bidding rounds means there is a steady queue of European,
Asian and African companies lining up to exploit Libya's substantial oil and gas reserves.

Economic reform

The attempts at economic reform highlighted by the government reshuffle and the new budget for 2001
suggest there are serious attempts to reduce bureaucracy, modernize the country's infrastructure and
improve tax collection. New incentives to encourage private sector involvement in industry and boost joint
ventures with foreign companies through investment incentives represent a new era of economic strategy
thinking in the country.

Who should read this report?

The report is essential reading for:
e risk managers
e oil service companies
e upstream/downstream oil companies
e government and regulatory organizations
e investment banks
e corporate and project finance specialists
e project insurers and insurance brokers

e equipment manufacturers and suppliers
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Libya Oil and Gas Opportunities Volume 2— Executive Summary

Libya’s strategic position in the centre of what is expected to become the North African gas supply zone
for the demand-hungry European Union, means there are exciting opportunities ahead. Any comment on
Libya’s energy future must be seen within the wider context of the region, and the continent as a whole.
This is particularly true for gas, which is now the fuel of choice around the world. The EU represents the
largest area for gas-fired power generation over the next few decades and it will require increased gas
supplies from North Africa to meet this demand. Africa’s gas reserves, which are estimated at 394 trillion
cubic feet, account for nearly 8% of global reserves and the lion’s share of this is found in territory

belonging to Libya and its neighbours.

Many people have expressed frustration at the length of time it is taking Libya to introduce a new
Petroleum Law, but there have been significant changes within the National Oil Corporation (NOC) aimed
at speeding up the process of entry for overseas players. Contracts can now be negotiated on an
individual basis, with specific incentives relevant to each case. Sanctions remain a problem, but are likely
to soon become a thing of the past. There appears to be a lack of political will within the UN (with the
exception of the US) to reimpose the resolutions of the early 1990s, while the US’ unilateral embargo ILSA
(Iran-Libya Sanctions Act) still poses a threat but is subject to waivers and is becoming increasingly

ignored by non-US firms.

Yet, at the same time, Libya remains isolated compared to many of its peers and therefore, accurate, up-
to-date information on the state of the sector and developments can be hard to come by. This report
therefore aims to cut through some of the mystique surrounding the country, its economy, politics and way

of doing business in an attempt to provide all interested parties with topical information that would affect
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any business intention in the country.

While there are specific barriers to entry and also stiff competition from other oil- and gas-rich areas in the
world, Libya still remains an attractive although not straightforward area to carry out hydrocarbon

exploration and production.
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To order, select an electronic or print version of the report below and fax this form to +1 202 337 2860

Check One | Product Version Price
Electronic/PDF Version (available within 24hrs)
[] Single User License $1195 USD
[1] Unlimited User License $3950 USD
[] Print Version (allow 5-10 days delivery) $895 USD
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Address
City State/Province
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Contact Info Update

Since this document was published, Emerging Markets Online has moved.

Please refer to the following contact details to call, email of fax

TEL:
+1 202 337 2627
(Washington, DC)
FAX
+1 202 742 2813

EMAIL:
services @emerging-markets.com

MAILING ADDRESS:

Emerging Markets Online
4858 Macarthur Blvd NW #202

Washington, DC 20007 USA
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Customized Consulting Services

Introduction

Emerging Markets Online (EMO) provides customized market
research and consulting services for the energy, telecommunications
and utilities sectors worldwide. EMO specializes in providing each
customer with personalized market research and business development
support. Our global team of consultants specializes in management
consulting, marketing and distribution strategies, project finance,
tender and bid support, supplier strategies, and partner facilitation.

Research and Consulting Services

When you are preparing for a specific project, EMO’'s team can help. We will
work with you to identify and assess emerging market opportunities and
challenges. EMO helps clients to:

P Develop research initiatives with direct surveys of markets,
competitors, prospective suppliers and government regulatory and
procurement entities;

P Perform due diligence and investigative research on specific
companies;

Identify new business opportunities in regional and local markets;
Facilitate Joint Venture activities and identify prospective partners;
Provide assessments of sales and distribution channels;

Track competitor’s activities;

Forecast market growth potential for products and services;

Analyze new trends in the industry;

U U U U U U U

Acquire strategic information on utility markets deregulation,
liberalization and privatization initiatives;

P Develop strategies for competitive tenders and bidding scenarios
For more information, send a Request for Proposal with your

specific information requirements, scope of work, and deadline to
services@emerging-markets.com
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Customized Consulting Services

Recent Consulting Projects

] . EMO has helped dozens of clients worldwide assess emerging market
Emerging Markets Online challenges and identify new growth opportunities. Here are a few examples of
helps clients achieve project . . }

research requirements within recent projects EMO has completed for our clients:
budget, and on time.

P EMO advised the M&A director for a major multinational E&P
corporation on how current LNG projects are structured and financed.
This included an analysis of the mix of private finance, commercial
finance, ECA and multilateral finance, and engineering finance in
current projects. The assignment included a matrix of how current
LNG projects are financed by participant and percentage. EMO also
provided details of how key LNG projects were structured and financed
in Egypt, Trinidad, Qatar, Oman, Baja Mexico, and Nigeria. Finally, we
identified three major trends in the financing of LNG projects.

P Consulted a major Russian oil and gas company on the practices of
U.S. refinery operating companies. Performed a survey of refinery
companies, detailing management practices, investment and
purchasing activities, refinery manager roles and responsibilities, and
downstream operations. Produced a report of recommendations for
applying western practices in refinery management and operations to
Russian firm.

P Supported a major law firm with an in-depth assessment of South
Africa's natural gas market. Produced a survey and a report of key
players, existing operations, exploration activities, pipeline

Emerging Markets Online
specializes in market

research support for developments, major contracts, pricing mechanisms, and the outlook
international business for downstream natural gas markets
development
executives. b C : : : P i
onsulted a major U.S. pipeline company in its transition from an

energy utility to a broadband telecom services and trading company.
Activities include due diligence, competitor assessments, supplier
surveys, and regulatory analysis.

P Produced a due diligence assessment on a major electric and natural
gas company's operations in Latin America

P Created a market assessment for a major European utility regarding
the market for power generation, transmission and distribution in

Phone: +1 202 337 2627 eastern Europe

Emerging Markets Online

Fax: +1 202 742 2813 P Identified prospective buyers for a cellular license for a Latin American
country in support of a big-five consulting firm's representation of a

Email: services@ Latin telecommunications operating company
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